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1 . APRIL 17 EDITION OP WEEKLY PLP ORGAN, THE HERALD, 

CARRIES LEAD EDITORIAL ENTITLED, "NATIONAL INTERESTS" 

STATING THAT TWO MOST IMPORTANT NATIONAL INTERESTS 
OP THE BAHAMAS ARE LAW OP THE SEA RIGHTS AND THE 
NATION'S FINANCIAL STRUCTURE. WITH REGARD TO LATTER, 

IT GOES ON TO SAY THAT "DURING THE PAST PEW WEEKS 
REPORTS HAVE CONTINUED TO CIRCULATE WITHIN THE PINANCIAL 
COMMUNITY THAT AGENTS OF THE U.S. INTERNAL REVENUE SERVICE 
HAVE MADE CERTAIN PENETRATION IN THE CORPORATE AND BANKING 
CIRCLES IN NASSAU." QUOTING FROM A SPEECH ON TAX HAVENS 
GIVEN EARLIER THIS YEAR IN NASSAU BY MARSHALL J. LANGER 
WHO STATED THAT NEITHER THE U.S. NOR THE EUROPEAN COMMUNITY 
WILL TOLERATE THE CONTINUED USE OP BANK SECRECY AND TAX 
HAVENS TO THWART THEM IN THE COLLECTION OP TAXES, 

EDITORIAL STATES "BUT, WE MIGHT ADD, NOR IS ANY SOVEREIGN 
STATE GOING TO TOLERATE ANY ABUSES OP ITS SOVEREIGNTY 
IN SO VITAL AN AREA OP ITS ECONOMY BY ALLOWING POREIGN 
REVENUE AGENTS TO OPERATE COVERTLY OR OTHERWISE." 

IT THEN MENTIONS THAT THE DEPUTY DIRECTOR OF THE CENTRAL 
BANK OP THE BAHAMAS HAD RECENTLY CALLED FOR A TIGHTENING 
OP BANKING LAWS TO PURTHER STRENGTHEN CREDIBILITY AND 
RESPECT IN INTERNATIONAL PINANCIAL CIRCLES AND ENDS ON 
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THE LAWS AGAINST THE REPORTING OF FINANCIAL INFORMATION 
WE CONSIDER THAT STRICTER STATUTORY AUTHORITY SHOULD ALSO 
BE SOUGHT FOR MOVING AGAINST INDIVIDUALS ATTEMPTING TO 
SOLICIT SUCH INFORMATION. NEITHER THE IRS OR ANY OTHER 
GOVERNMENT AGENCY OF A FOREIGN POWER IS GOING TO HAVE THE 
FREEDOM TO PROBE AT WILL INTO THE FINANCIAL CENTERS OF 
THIS COUNTRY. THERE MAY AS WELL BE A CLEAR AND MUTUAL 
UNDERSTANDING OF THIS IRREDUCIBLE QUOTIENT OF OUR RELATION- 
SHIP WITH THE OUTSIDE WORLD." 

2. COMMENT: AS EMBASSY NOTED IN NASSAU'S A-I9, THE HERALD 
IS THE MOUTHPIECE OF THE RULING PLP AND IT CONVEYS THE PARTY 
LINE. FOR THE PARTY AND FOR THE GOVERNMENT, IRS ACTIVITIES, 
PAST AND PRESENT, CONTINUE TO BE OF MAJOR INTEREST AND 
CONCERN AS EDITORIAL HAS ONCE AGAIN MADE PATENTLY CLEAR. 
EMBASSY REQUESTS DEPARTMENT'S EARLY APPROVAL OF OUR DRAFT 
RESPONSE TO GCOB ON PAST ACTIVITIES OF IRS IN BAHAMAS 
(REFTEL A), OR ACCEPTABLE ALTERNATIVE, AS WELL AS 
DEPARTMENT'S VIEWS ON PROCEDURES AND INTERIM ARRANGEMENT 
FOR IRS OPERATIONS HERE IN THE FUTURE AS OUTLINED IN 
REFTEL B. 
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